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IF ANY person satisfies the assessing officer that the amount of tax /Fringe Benefit Tax 

paid by him or on his behalf for any assessment year exceeds the amount with which he 

is properly chargeable under the Act for that year, he is entitled to a refund of the 

excess amount paid. 

 

(i) Claim for refund of tax is to be made in “Form No. 30”. This application should 

be accompanied by a return in the prescribed form under section 139, unless he 

has already made a return to the assessing officer. 

 

(ii) If the person is a non-resident and his total income is made up only of income 

taxed at source, he can make the claim for refund to the assessing officer, Non-

resident Refund Circle, Bombay.  

 

(iii) If the refund arises by virtue of an order on appeal, rectification, reassessment, 

etc., no separate claim for refund is required.  

 

Making belated claim for refund  

 

(i) The claim for refund should ordinarily be made within one year from the last 

day of the assessment year to which the claim relates. 

 

(ii) If assessee has not filed claim within the above said period, he may still apply to 

the assessing officer having jurisdiction over his case who may admit the said 

refund claim if the following conditions are satisfied:  

 the refund arises as a result of excess advance tax paid or as a result of tax 

deducted at source and the amount of such refund does not exceed Rs. 5 

lakh for any assessment year; (If refund exceeds Rs. 5,00,000/- approval of 

Board is required) 

 the returned income is not a loss where assessee claims the benefit of 

carry forward of loss; 

 the refund claim is not supplementary in nature, i.e., claim for 

additional, amount of refund after the completion of the original assessment 

for the same assessment year; and 

 assessee's income is not assessable in the hands of any other person 

under the provisions of the Act. 

 Cases where delayed claim of refund are being considered would be takenup 

for scrutiny. 

 No interest will be admissible on belated refund claim. 

 No claim under this provision will be entertained where a period of more 

than six Assessment years has elapsed. 



 

Claiming interest on refunds  

 

(i)  An assessee is entitled to receive interest on payment of refund as under: 

 where the refund is out of advance tax or tax deducted or collected at 

source, the interest is payable from the first April of the assessment year to 

the date on which refund is granted. No interest is payable if, the excess 

payment is less than 10 per cent of tax determined. 

 in any other case, e.g. refund arising out of payments of tax, penalty, etc., 

on passing of an order of assessment, penalty, etc., which is subsequently 

revised in appeal or other proceedings, interest shall be payable from the 

date of payment of tax or penalty to the date on which the refund is granted. 

 

(ii) Interest is payable at the rate of 0.5% for every month or part of month.  

 

(iii) If the proceedings, results in delay of refund for reasons attributable to assessee, 

whether wholly or partly, such period will be excluded for the purpose of interest. 

 

 

(iv) The assessee can make an application for interest, if the same is not suo  motu 

granted to him by the assessing officer. 

 

Set off of refund against tax/demand outstanding 

 

 Where under any of the provisions of the Income-tax Act, a refund is found to be due 

to any person, the Assessing Officer, Commissioner (Appeals) or Chief Commissioner 

or Commissioner, as the case may be,  in lieu of payment of the refund, set off the 

amount to be refunded or any part of that amount, against the sum, if any, remaining 

payable under the Income-tax Act by the person to whom the refund is due, after 

giving an intimation in writing to such person of the action proposed to be taken. 

 Refund due to the firm cannot be adjusted against the tax liability of the individual 

partners. 
 


